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Abstract

These Research studies aimed to measure and analyze the Impact of
Economic Growth on Unemployment in Egypt during the period
(1990-2018), through analyzing Recent Trends in Economic Growth
and Unemployment at International, Regional and Local Applied
Studies. So it’s studying the Long-Term Joint Complementarity
between Economic Growth and Unemployment in Egypt, Economic
analysis of the Mode. Also the Possible Expectations of the Effects of
the Corona Virus (COVID-19) 2020 on Unemployment Rate in Egypt
and the Initiatives Efforts made to focus on reducing Unemployment,
Confronting the Effects of the (COVID-19) 2020 in Egypt. The
Research ends with some Policies and Mechanisms to reduce
Unemployment Rates in Egypt in light of Economic Growth Rates.
After showing the stability of the study variables, Auto Regressive
Distributed Lag (ARDL), The study showed in the Egyptian Model,
and the Results have shown that the Estimated Model is not there of
Serial Correlation by using the (Breusch - Godfrey) test at the first
degree with probability values at (0.348) came greater than the
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significance level 7Ze. Therefore, The Hypothesis of a Serial Link in
the Remainder Series, it was Rejected and the calculated Values for
(LM) came less than the critical values of (1.2193). This means that
there is a Co-integration between the Rate of Economic Growth and
the Unemployment Rate.

The Causality Test of Toda Motta has shown under Probability

(0.0036) which is less than the 5% level of Significance. Therefore,
We Reject the Imposition of the Lack of saying that Economic Growth
does not cause Unemployment and We Accept the Alternative
Assumption that Economic Growth causes Unemployment and
Rejecting the Nihilistic Imposition that Unemployment does not cause
Economic Growth, and we accept the Alternative hypothesis that
Unemployment causes Economic Growth. This means that there’s a
Bidirectional Relationship between Economic Growth towards
Unemployment and from Unemployment to Economic Growth.
The Research Study concluded the need to increase the Role of the
Egyptian Industry Sector in Economic Growth and Structural
Diversification of Manufacturing Industries and Employment
Opportunities in them, continuing Inclusive Growth Policies in light of
Corona virus (Covid19), Supporting the most Affected Industries such
as Clothing, Textiles, Leather, Chemical Industries, Furniture, as well
as Food Industries and Increasing Efforts in Support of SME’s
Entrepreneurship and Innovation. Especially in Light of The Impact of
Corona Virus (Covid19) on Unemployment.
Key words: Economic Growth, Unemployment, Industrial
Development, Okun’s law, Labor Market SME’S, Innovation
Employment, Entrepreneurship, Stability, Auto Regressive
Distributed Lag Model, Unit Root, Co-integration, Emerging
Economies, Egypt, Middle East and North Africa.
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18 Christopher J. Neely (2010), Okun’s Law: Output and Unemployment,

Economic SYNOPSES, Number 4, Federal Reserve Bank of St. Louis, February,
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Correlation between Unempoyment and Real Gdp Growth.A Study Case on
Romania," Annals of Faculty of Economics, University of Oradea, Faculty of
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Dependent Variable: UNE__R
Method: Least Squares
Sample: 1990 2018- Date: 01/30/20 Time: 18:44
Included observations: 29

Prob. t-Statistic Std. Error  Coefficient Variable
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Series: Residuals

Sample 1994 2018
Observations 25

Mean 1.42e-15
Median 0.002699
Maximum 1.140378
Minimum -1.095824
Std. Dev. 0.531132
Skewness -0.004056
Kurtosis 2.901399

Jarque-Bera  0.010196
Probability 0.994915
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Breusch-Godfrey Serial Correlation LM Test

0.7030 Prob. F(2,14) 0.361392F-statistic
0.5414 Prob. Chi-Square(2) 1.2273220bs*R-squared

Heteroskedasticity Test: Breusch-Pagan-Godfrey

0.3486 Prob. F(8,16) 1.219381F-statistic
0.3043 Prob. Chi-Square(8) 9.469066 Obs*R-squared
0.8842 Prob. Chi-Square(8) 3.687316Scaled explained SS
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VAR Granger Causality/Block Exogeneity Wald Tests

Sample: 1990- 2018
Included observations: 27

Dependent variable: UNE__R

Prob. df Chi-sq Excluded
0.0036 2 11.22610 GDP_G
0.0036 2 11.22610 All

Dependent variable: GDP_G

Prob. df Chi-sq Excluded
0.0000 2 23.87406 UNE__ R
0.0000 2 23.87406 All
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1990 9.38 5.667029 13.11399 2.918372 11.1543 4757724
1991 8.92 1.125405 4218713 1.427045 11.52429 4.900352
1992 10.92 4.472859 4.73989 1767371 12.1164 5.210714
1993 10.93 2.900791 2.856188 1529569 12.06735 5.430157
1994 11.04 3.973172 2683449 3.001375 12.20552 5.576379
1995 9 4.642459 2971615 3.062748 11.36209 5.655242
1996 8.37 4.988731 4724161 3.37878 11.04757 5.690079
1997 8.03 5.492355 3.383372 3.682507 11.21673 5.827973
1998 7.95 5.575497 4.564091 2553421 11.47253 5.941831
1999 8.98 6.053439 1.727547 3.243334 11.97287 5.773998
2000 9.26 6.370004 5.736254 4.383543 12.00423 5.853954
2001 10.01 3.535252 1.200658 1.949443 12.19005 6.113163
2002 11.01 2.390204 1.593842 2.176384 11.91039 6.188534
2003 10.32 3.193455 5.482257 2.95685 10.75776 6.015972
2004 11.2 4.092072 7.989175 4.402955 10.96081 5.901298
2005 10.49 4.471744 5.066668 3.914925 10.06298 5.594058
2006 8.8 6.843838 6.034524 4.379509 9.517686 5.353513
2007 8.517 7.087827 5.172876 4.319258 9.149113 5.352536
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2008 9.087 7.156284 4.499419 1.850561 9.354734 6.003152
2009 8.757 4.6736 0.496542 -1.67893 9.519262 5.922202
2010 11.849 5.147235 5.052413 4.298923 10.02754 5.803589
2011 12.597 1.764572 3.678616 3.13298 10.22681 5.774086
2012 13.154 2.2262 3.893886 2.507634 9.885135 5.773223
2013 13.105 2.185466 2.691438 2.654362 9.974906 5.632922
2014 13.052 2.915912 2.897348 2.833185 10.06564 5.63749
2015 12.407 4.372019 2.486937 2.857941 10.10863 5.669694
2016 11.77 4.346643 4.919008 2.584035 10.2162 5.569701
2017 11.436 4.181221 1.481787 3.188585 10.13719 5.391889
2018 11.293 5.314121 2.337763 3.052659 9.826246 5.394346
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